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MIDDLE EAST — AFRICA ~SOUTH ASIA

This publication is preparved for regiunal specialists in the Washirgton com-
muniiy by the Middle East - Africa Division, Office of Current inlelligence,
with occazional contributions from othar offizes within tho Directorate of
Intelligence. Comments and queries are welcome. They should be directed to
the authors of the individual articles.
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Egypt

Pogsible Agricultural Agreement with European Communt ty

The EC Commission has cencluded negotiations
with Cairo for a long-term commodity supply
agreement totaling a quarter of a billion dollars.
There are sharp differences within the Commissior
over the accord, however, and EC Council avoroval
later this year is by no means assured.

Under the agreement, the EC will provide
Egypt with one million tons of wheat and wheat
flour this year. Other agricultural products--
powdered skim milk, cheese, frozen beef, ghee
and sugar--will be supplied over a three-year
period. No hard information is available on
prices, but the agreement reportediy calls for
using a complex formula involving a ceiling and
floor price. Prices would be renegotiated for
the second and third years of the contract.

The Egyptians are asking for either 24 or 36-month
terms--which they claim French exporters have been
providing--but the Commission prefers very short-
term credits. An Egyptian official who negotiated
the agreement expects the Community to agree to
payment terms of two years at a maximum interest
rate of B.25 percent. About 10,000 tons of milk
powder annually would be given as food aid.

The EC Commissioner for External Affairs,
among others, is not pleased with the agreement
mainly because a number of basic questions have
not yet been satisfactorily answered:

--What actual costs to the EC are involvad, and
will the sales be subsidized? Would the deal
hamper the EC's ability to provide emergency
supplies to, for example, India?

--How does the arrangement relate to the
Community's proposals regarding commodity
agreements in the Multilateral Trade
Negotiations?

(Centinued)
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--Does the agreement exceed the statutory
authority of the BC Commission?

—=What is the long-term production cycle
in the EC and what effect would the
agreement have on prolonging high-cost
grain production?

Prior to conclusion of the agreement, the
Commission had anticipated that the arrangement
would set the stage for similar accords with other
food importing states such as Algeria, Morocco,
Israel, India and Pakistan. As a result of the
inter-commission debate, however, a comprehensive
study of the implications of long-term supply
contracts is now underway.

The EC Agriculture Commissioner, in announcing
the pact last week, implied that it is a fait
accompli. Another Commission official, however, told
the US Mission that he thinks it possible that 25X1
certain member states will oppose the deal when
it comes up for approval by the Council in late
September or October. |

25X1

Aug G, 1975 2

Approved For Release [2007/03/28 : CIA-RDP86T00608R00040(040034-8 25X1




25X1 Approved For Release 2007/03/28 : CIA-RDP86T00608R000400040034-8

Approved For Release 2007/03/28 : CIA-RDP86T00608R000400040034-8



25X1

25X1

Approved For Release 2007/03/28 : CIA-RDP86T00608R000400040034-8

Uganda

Amin Replacees Air Force Commander

President Amin dismissed air force commander
Brigadier Smarts Guwedekko on August 5, allegedly
for spending too much time on his outside business
activity. Guwedekko was a longtime ally and has
held high air force posts since early 1971.

Amin claimed that despite Guwedekko's inade-
quate performance, air combat units were strong,
efficient and able to defend Uganda, and to help in
the liberation of southern Africa.

In fact, the Ugandan air force is not in good
shape and Guwedekko's dismissal may have resulted
from Amin's embarrassment at having so few qualified
jet pilots after years of heavy expenditure on the
air arm.

25X1

Amin generally distrusts his air force. During
the past two years there have be=n several reported
plots by air force personnel to kill Amin. Of all
the armed forces, air force personnel appear to be
most disaffected, partly because Bantu--the better
educated segment of the population-~-predominate.
Bantu in the air force are probably aware that Amin

(Continued)
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has selected persons from his own Kakwa tribe and

other non-Bantu tribesg to go abroad for air train-

ing. The Bantus may anticipate that Amin wmay dis-
criminate against them once the non-Bantu trainees

begin returning to Uganda in large numbers. Indeed,

Amin noted in his announcement of Guwedekko's dis-

missal that many young, capable air force officers 25X1
we e returning from courses abroad, and that he

would not hesitate to replace other senior air force
officials.
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